
. ,S. Adjusts Business
Gradually to the War
Further Evidence of Improvement in Spite of Disturb-

ing Factor Recorded Each Week Press of Na
tion Comments

With each succeeding wreck American
business, adjusting Itself tJ ihnt irln-olp- nl

disturbing factor the Ilutopenn
nai la recording further cvldunco cf
Improvement.

Ai h consequence commerce nnd
generally are constructing upon

a llrmir foundation nnd, while specu-
lation continues In large, volume, the
public appears to be heeding s

agulrsl In securities
whoso principal claim to values I based
upon repotted wm contracts.

The Xew York Timra forcscs a rcsto- -
iuiii.il iu iiuiiiihi uuuc coiitiiiio.is un-
cut prospect of Interruption hofore the

nd of next ear at tho earliest. Jn
commenting on conditions today It

"As time kocs on. tho contlnunnce of
the exceptional conditions arising from
the war makes normil what nt Mrst
was the loverse, and enables business
men to accommodate themselves to
the new older of things. This Is the
renson h) now. In many mercantile
lines, commitments or contracts nie I

being made far in ndxance. It being ,

prcttv well ngroel that theie will be
i no unusual disturbing factors to Inter-fei- e .

wltli cither foielgn or domestic
trado before the end of next jear at
the earliest. In the export Held this is
a particularly cheering thing, bcc.iuse
rho l.ipn of time that ensues In that i

kind of trade between the soliciting
of goods and tho dellveiy of the in dim
Is one of the Important things to be
reckoned with Quicker adjustments
nie. of couise, possible In the purely
domestic trade, but, ocn in this, th
Intcnnl Is quite large between the
ordering of fabrics nt the mills nnd
tho wile of the garments made of the
materials s i ordered. Tho nearer tho
entalltv of conditions at both ends
or the line, tho greater Is the confi-
dence felt which means so much in In-
creasing business."

In past years the steel Industry has
been regaided as the business barome-
ter In this country, nnd nocr before
probably has that industiy enjojed
such a boom as It is now well launched
upon.

Dlsrusslng the condition of the I'nl-te- d

States Steel Corporn'lDii, tha .Vein
Vor- - 1'iesa makes the follow I ig

"Wall Street ncllees the forthcom-
ing rumrtcrk statement of the I'nlted
States Steel Corporation will mike the
beat three months' showing In the his-
tory of the concern. In certain quarter
in the financial district there is posi-
tive talk regarding the declaration of
a dividend on the common stock at tho

-- directors' meeting a week from Tucs-rda- I

while In other quarters It Is I

thought that. In spite of the great ex-
pansion in the steel builness In recent
months, the directors of the corpora-
tion will wait until the February meet-
ing of the board befoie resuming Pay-
ments on the Junior stock.

"Directors of tho United States Steel
Corporation hae never hesitated to
pass dividends when earnings hae been
poor. They always have acted prompt-
ly In matters affecting the best interests
of the stockholders, and as earnings In
the last thnfe months hme been above
dividend requirements for the preferred,
with a big 'surplus for the common,
while all Indications point to a long
fierlod of pronounced prosperity In tho

steel trade. It Is within the
Malm of reason to believe thHt holders
of the common will not be compelled to

j until the new car for a return on
their lnestniont

' ltlmates of net earnings fm the
quarter ended hcptcmhei 30 run ns high
is JCpO.ao.Ofl In the quarter ended Jimn
I" net earnings were $."7,9y,VM. which
(Oinpared with Ji:,t'i".soo In the lustquarter of the ar. the litter being an
Inciease of Jl.JII.KW over the last quar-
ter of 13K, tho poorest three months'
period In the history of the organiza-
tion." . i

t'onfrnted with a period of depression
such as they had necr before been

Conclusion of tho llnal details of the I

$0' 0.000,000 Anglo-Krenc- h credit loan and
'the actual placing of the securities on

.alo has materially stimulated trade
and done much to eliminate portending
factors. The most direct reflection of
the effect of the consummation of the
deal between tho American bankers and
the foielgn governments was 11 slimp
rally In steillng exchange to II isi fromi
tho low levels which early In the week
gave promise of proving embarrassing.

The general Improvement In basic
matters which began some months ago

. Is progressing at an accelerated rate. If
' the state of tho steel and Iron Industry

were to bo considered, as nas been
custorncry In the past, aa typical of
the country's condition, business might
rightfully be described as phenomen-
ally prosperous The output of theso
metals was never before so great, and
the unfilled orders arc piling up with
each succeeding month '

Cotton Is eich week being put on ai
more secure basis, nnd the Increased I

1 exports and enlarged consumption by
domestic mills Indlcntc thnt whatever
surplus there may be at present 11 iikc-- li

to dwindle to small propoi tlons be-

fore next Augu.it.
Tlio abundance and ease of the money

ritutillon and tho exceptionally blight
nop piospeets Is creating a Mo.idy

In the volume of Tcnci.ll tiude.
Tho 1)1 Clooils Economist, in Its luo
of jestenlay. states lli.U n canvas nf
tho country wholesalo drv iriods
house.) icveals a remarkable ft.i'.c of
optin Ism In all parts of the nation.
Theie I.' not a illsdiniliint wW In the
various rcpoits on busln's coiu'lllons
from pi actically every litntc III tho
Union.

This lucre ise In business h leMcctcd
tl niugl. 11 steady enlaigment of llio
volume of tiafflc which the truiiipoita- -

' lion llt.es are called upon I handle.
So Ki cut has this Increane hcoinu tlpit
many of the roads find themselves sell-oii- il

cmb.uiasseil I15 a hi k of failll-tle- ji

with which to larc 101 the Height.
1'or two jears the rnilumils of the

louiitiv have been nlg"5iidlv in their
Pin chases of supplies, nuking eveiy
e'foit possible to leduie epenillluies
ii 11 point wlieie the iIci'u.ihc In levr-iiuc- n

might be offset ho efrei'tkely hid
this pie.giain been pursued tna' with
the rcsloiatlon of trade to nrmal

the roads nie not abreast of the
y (dilution and, with tho steel mills nnd

t equipment companies engag d in Tiling
war onleis. they aie fin ling It difficult
to obtain the necessary supplies

An exemplification of the flow of
freight iriffle towanl the Atlantic

Is found In the statement nf th"
1'ennovlvanla r.illroao on loaded ear
mo'einint foi the first fourteen days
of October In that period Mm""! loaded
cars passed Lewlstown Junction east
bound, compared with in.T.V west bound
The easlhound traflc showed an In- -

ovei the corresiondlng period of

on Outlook.

called upon to deal with the railroad
companies last year, cut to tho bone
Ihelr nxrcndltuira In an attempt to re-
trench. The result 'was that In many
Instance what promised through sharp
decreases In gross earnings to provo net
losses was turned Into a net earning.
Hut at last the effect of this retrench-ment Is being felt. Tho failure to pur-
chase supplies now leaves the roads
0Yi1ri"l by the Increasing trafllc.
inX"J-.fn.ct-

J" plnt.l out In tho
in tho i'nollo J.cilytr tl'lilla-Phla- J:

. "lilus 'J11 cconomy which tho rail-oni- ls
or the country have been oxciclx-in- g

for tho last two jears Is now hav-ing Itu i fiction. Ccrtnln lines are over-
taxed, because the normal amount ofsupplies were not pun based dining thetime of business depiesslon. A di.nt.nrnlnr thai tho tlmo would como
when there would bo a car shortnio
WHS mntin ninnlhi ai.A V,.. I. ....... I

to attract little attention. To n cci-tal- n

uxtrnt tho railway lines are
,n"rd pressed foi transportation

facilities when the crops begin to move,
but theie aio evidences lhat an unusual
Pleasure la about to be exerted upon
the roaos this fall and winter.

"Howard Klllott, president of the New
York, N( Haven nml Harford mil-

lion'!, has called attention to tho Inter-- I
stilt Commerce Commission's warning
of Ootober 7, and makes It very plain
that the New Haven lond IS overtaxed
In man plates Mr 'jlllott's statement
sec'iiji to substantiate tho reports that
the Now Haven Is making enormous
strides to recover from the jears of

"'Dining the laM few veara,' slid
President Klllott, 'from various causes,
the rallrnida of the country have been
umthlo to moke such additions to track,

nnls, equipment, anil facilities as 110
now necessary to keep paco with II. e
grow tli of business In the count iy. This
is especially true In New Knglnnd, am'
there Is danger that there will not be
tinnsportallon nough produced to meet
the dally dennnds. The condition of the
railroads In this respect Is not different
from mnnv other large Industrial plants
that have more orders than they can
fill.'"

The checking of what threatened for
a time to develop Into a veritable orgy
of speculation may be accredited large-l- v

to the banking and brokerage houses
Tho .Vru V01K. World, after a clrse
study of stock market conditions, finds
this to have been the case, and In dis-
cussing the subject sns.

"That the conseivatlvc banking In-

terests ate united In a determination
to tepress the reckless speculation In
the war Issues whenever itapproaches the dinger nolnt. nnd that
their efforts tn this direction are being

.....', .1 t... !.. I.....I ......... t... ..riiiiui u 1.7 uu tl lllwi ilfll! IIUUM'n 1,1

the better class, are the comforting
conclusions which a close studv of the
market's tendencies during the week
warrants Whenever the traders ami
the pi "olio have selected their mediums
from the Issues whose Investment andspeculative potentials are cleirly de-
fined, all opposition to an ordeily ad-
vance has been withdrawn, and a cer-
tain amount of encouragement has been
given to the valorisation movement.

"When however, the disposition has
been manifested to return to the ex-
ploitation of tho explosives, the ueleht
of the restraining hand has Invariably
been Imposed with results that have
been as disconcerting to the gamblers
n they have been gratifying and en-
couraging to those whoso optimism as
to the future of the market rests wholly
upon the success of these disciplinary
measures While conservative bankers
generally Indorse the statement nt nov-
el nor Hamlin, of the Fedeial Reserve
Hoard, that u curb must be placed 011
iccklcss gambling, they do not agree
with him that there Is nothing in tho
situation to wnrrnnt speculation. On
the contrary, they believe that there
has not arisen a condition since the
Spinlsh war that has afforded greater
Ji.rtlflcatlon for confidence In tho in-
creasing value of the standard securl-tlc- u

and which may find a legitimate
expieslon In a spirit of
speculation.''

l'H of 10,571 cars, or more than 30 per
cent ,

The enormous demands foi steel
products for both foreign und di mestlc
ronsumUlon has created In thst In-

dustry a greitei Interest than ever be.
foie With companies working 'itprnctlcilly full capacity combinations
nro being fonned anil enlaigementa
uiP'Je to meet tho orders which nro
ttcndll pouring In.

The organization of the laiger Mid-val- e

company by former President
Corey, of the 1'nltt d States Steel

has been followed bv the ac-
quisition by Charles M Sehvvah and
He'hlchem Steel Interests of the Penn-
sylvania Steel "o.iiimiiv, nnd It la
practically assured that the same In-

terests aro to control the Cambria com-
pany.

Since the outbreak of the European
war there has been much talk of tho
demands made upon tho steel companies
for materials for shells With the ap-
proach of winter another vast field la
opening to these companies

Pennsylvania, mills report inquiries foran exceedingly large tonnage for steel
sheets to be utilized for housing sol-
diers nnd Most of theInquiries nro for coiiugated sheets. The
French government It Is snld. intends to
build shelters for nil of Its people whohave been made homeless by tho wai.Shipments for the same puipose havealreadv lieen made to (Ireece. and thodestination It Is believed. Is Serbia

Funerals
John J. Condon.

Funeral services for John J Condon
will bo held tomorrow morning at S M
o'clock from his Into residence, jasj
Sheimnn nvcnuo northwest, to tho
Church of the Immaculate Conception,
where mass will be sung at 9 o'clock.
Intel ment will be at Mt. Olivet Ceme-
tery

Charles S. Jones,
Funeral services for Charles s Jones

will be held tomoirow nfteinnnn at
: 30 o'clock fiom his late lesldence, tiJi
I, stnet noithwest. Interment will be
at (ilcnwood Cemetery.

Mrs. Lola Newman.
Funeial services for Mrs l.ola New-

man will be held tomorrow nt 11 o'clock
at the Sixth Presbyterian Church. Her
death occurred Friday at 911 K street
northwest.

Mrs. Maggie L. Taylor.
Funeral services for Mis Maggie I.

Tavlnr wife of P Thomas Tavlor. will
be held tomorrow afternoon fiom her
late residence. .'I'i Pennsylvania avenue
northwest.

WEEK IN FINANCIAL CIRCLES
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SALES AND PRICE RANGES

Of Stocks and Bonds on Washington Stock Exchange for
the Year to and Including Saturday.

(Furnished by W. B. Illbbs A Co)

Gu.
SALES. BONDS. Open. High. Low. CIom.
$12,000 Georgetown" Gns iVs 104 104 102H 102
236,500 Washington Gas 6's 1034 106 102 106

Railroads. ,
236,600 Capital Traction R K. 6's.. 107 107 103 106S

1,000 AnacotiR &- - Potomac 5'g.. 100 100 100 100
1.000 Ana. Pot. Guar. H'a 100 W 100 100 100

57,000 City & Suburban 5'8 101 102 101 102
1,800 Metropolitan R, R. 6' 104 104 103' 103

346,000 Wash. Ry. & El-- c. 4's.... 81 83 80 82
1.000 Wash. Alex. & Mt. V. B's 87 87 87 87

Miscellaneous.
388,000 rotomac Elcc. Cons. 5's, . . . 09 101 09 99
29,000 Potomac Elcc. Lt. 1st 5's.. 105 106 103 105
23,000 C. & P. Tolcphono 5's v103 105 103 104

500 Wash. Market 6'a 1927.... 96 90 06 98
2,000 W. M. Cold Storogo 5's.... 100 100 100 100

17,700 N. & W. Steamboat 5's.... 106 106 105 105
34,000 Riggs Realty (Long) 5s. . 101 102 100 100

Public Utility.
SALES. STOCKS.

3,343 Capital Traction 08 99 85 88
4,353 Wash. Ry. & Elcc. com. .89 92 84 84
4,829 Wash. Ry. & Elcc. pfd 82 86 80 81

9 WaRh.Vn.Ry.com 155 155 150 150
2,843 Wash. Vn. Ry. pfd 75 70 69 72

Type Machines,
1,140 Mcrgcnthalcr Linotype 190 191 171 184
2,298 Lanston Monotype 63 82 60 80

National Banki.
JO American National Bank... 160 160 160 160
20, Capital National Hank 200 200 200 200

157 Commercial National Bank. 190 198 190 192
75 District National Bank 136 136 133 133

5 Far. & Mech. Nat. Bank... 260 260 260 260
P9 Federal National Bank.... 135 140 135 140
21 Lincoln National Bank .... 160 160 160 160
12 Nat. Metropolitan Bank.... 190 195 190 195
16 Second National Bank 148 148 148 148

nOf, Nat. Bank of Washington.. 235 240 217 220
Trust Companies.

116 Amer. Security & Trust.. 280 280 267 267
Hf National Sav. & Trust 270 270 270 270
27 Union Trust 128 128 128 128
35 Washington Loan & Trust. 225 229 225 229

139 Continental Trust 116 118 115 115
Savings Banks.

5 Home Savings 405 405 405 405
10 East Wash. Sav. Bank 13 13 13 13

Fire Insurance.
100 Firemen's Fire Insurance. 18 18 18 IS

Title Insurance.
118 Columbia Title Insurance. 5 5 5 6

Miscellaneous.
423 0 Grapho. com 30 100 30 100

191 Grapho. pfd 70 100 70 100
200 Mcrch. Trans. & Storage.. 105 105 100 100

2 Security Storage 190 190 190 190
20 Washington Market 17 17 17 17
10 Greene Cananca 40 40 40 40

Evening Services in the (Bburcbes

First Church of Chriht, Scientist, Columbia road and Euclid street.
"Doctrine of Atonement." 8 p. ni.

Second Church of Christ, Scientist, Fifteenth and R streets. "Doc-
trine of Atonement." 8 p. in.

Centennial Baptist Chumi, S:vcnth nnei I streets, Rev. E. Hcz S'vem.
"Christian --Wives Can have Their Husbands Saved How V"

Foi'ndry M. E. Church, Sixteenth nnd Church streets northwest, Rev.
W. R. Wcdderspoon. "The American Home." 8 p. m.

Hamlinc M. E. Church, Ninth nnd P streets northwest, Rev. Luci'13
C Clark. "Tho Excise Boarel An Asset to the Saloon." 8 p. in.

Eckington Presbyterian Cheirch, North Capitol, Florida avenue and Q
street, Rev. H. E. Brumlagc. "The Modern Church." p. m.

First Spiritualist Church, Pythihn Temple, 1012 Ninth street north-
west. Lecture and leading by Mrs. Frances H. Spalding.
7:30 p. m.

All Souls' Church, Fourteenth nnd L streets northwest, Rev. U. G,
H. Pierce. Liberal Religious Union, address by Mrs. iIcry C.
Grcathousc. 8 p. m.

First Congregational Chuich, Tenth and G streets northwest, Kcv.
Rcbcrt V. Coe. "Why Voung Men Go to Church." 3 pm.

Metropolitan Memorial M. h. Church, John Marshall place a el C
street. Rev. James Shera Montgomery. Sermon to Knlgh s
Templar, "Tho New Chivalry." 8 p. m.

Waugh M. E. Church, Thiid and A streets northeast, Rev. F. M. Mc-
Coy. "Cleaning the Capital City of Saloons." 7:30 p. m.

Gunton-Tcmpl- e Memorial Ptesbytcrian Church, Fourteenth and R
streets, Rev. C. Evnest Granger. Evening hour with uddicss by
pastor, 6:45 to 7:45 p. m.

West Washington Baptist Church. Thirtv-firs- t and N street, Rev. b.
U. Gaw. "How Can a Man Be Redeemed?" 7:45 p. m.

Central Union Mission, 622 L'jj.fciana acnuc northwest, fhirty-firs- t
anniversary. Address by Secretary of tho Navv Daniels,
7:30 p. m.

Throsonhic Hall, 121G H street norlhwxst. Lecture by Dr. W. W.
Baker, "The Message of Theosophj." 8 p. m.

Second Baptist Church, Pourth street unel Virginia avenue southeast,
Rev. Howard I. Stcwurl. 'Popular Catch Words." 8 p. m.

Fifth Baptist Church, E street near Seventh southwest, Rev. John E.
Briggs. Evangelistic scr.iccs.

Douglas Memorial M. E. Church, Eleventh and H streets northeast,
Rev. C. C. McLean. Dr. Collier, of American Institute. 7:30 p.m.

Union M. E. Church, Twentieth street near Pennsylvania avenue,
Rev. John MacMuir.iy. "Excise Conditions in the District."

p. m.
Dumbarton Avenue M. E. Church, Rev. D. II. Martin. "Personal

Evangelism." 8 p. in.
McKcndrce M. E. Church, Massachusetts avenue near Nintn street,

Rev. L. Morgan Chambers. "Makinr a New World." 8 p. nt.
Mount Vernon M. E. Chinch, Eo'ith, Ninth and K streets northwest,

Kcv. Edwarel K. Hauiin. Sermon by Rev. J. Marvin Culbreth,
I p. 111.

Mount Pleasant Church, South, 1413 Park road northwest, Rev. For-
est J. Prettjman. Sermon at 8 p. m.

Ingram Memorial Coagregalionnl Church, Tenth street and Massa-
chusetts avenue northern t, Rev. Lewis E, Purdum. "Polity
Creeds, Worship and Life in the Apostolic Age." 8 p. m.

Mount Pleasant Congregational Church, Columbia road near Four-
teenth street, Rev. Clarence A. Vincent. "Wesley the Man Who
Saved Religion From Irrreligion." 8 p. m.

Notthminstcr Presbyteiinn Church, Eleventh street and Rhode Is-
land avenue northwest, Rev. S. A. Bower. "The World's Series."
7:45 p. m.

New York Avenue Presbyterian Church, Rev. Wallace Radclirfc. "The
Minstrel of War." 8:"0 p. ni.

Washington Heights Presbjterian Church, Columbia and Kalorama
loaels, Rev. John C. Palmer. "How to Fight the Devil." .45 p.m.

Fourth Presbyterian Church. Thirteenth and Fairmont streets, Rev.
Joseph T. Kelly, lecture, bv W. II. H. Smith on "The BtuMing
(f Solomon's Temple. 7.''0 p. m.

Mctiopolitan Presbyterian Chinch, Rev. Paul R. Hickok. "An Honest
Purpose." 7:45 p. ni.

Western Presbyterian Church, H street near Twentieth northwest,
Rev. J. Harvey Dunlmni. " The Deserter." 8 p. m.

Immnnucl Baptist Church, Sixteenth stieet and Columbia road, Rev.
Gcve Griffith Johnson. "What Must a Man Do to Be Saved In
His Business?" 8 p. m

Maryland Avenue Baptist Church, Fourteenth street and Marylanl
nvenuc, Rev. Harrv J. Goodwin. "Before the Revival." 7:30 p. m.

Metropolitan Baptist Chuich, Sixth nnd A streets northeast, Rev.
John Compton Rail. "What Jesus Cmne to Do." 7:13 p. m.

Temple Baptist Church, Tenth and N streets. Rev. J. J Muu
"Without Excuse." 7:S5 p in.Calvary Baptist Church, Eighth and H streets.' Rev. San.ucl H.
Greene. Evening with the choir. E p. m.

THE
(Synopsli of Preceding Chapters.)

Kitty (J ray, a newapfttwr woman, nii'lt
half a broken cln, which load her to
the pflnclimlity of UretshofTcn to And the
tory ftuggrsteU by the Inscription,
Hht ualla on Count Frederick, who at

tempts to iltaln her. Hhe U rescued by
Itoleau, who wan the count's agent, and
then had lnjcomo her friend.

Krought before King Michael of Qretx
horTen, Kitty Is gen the other half of
the broken toln. It beara the wordii:
"Torture chamber, treasures of tht Kins;,"

later, fearing that the half coin lll h
stolen from her, she sends It back to the
King

Kitty helps the King frustrate the plans
of Frederick to start a resolution. Kitty
overhears Hachlo plotting with another
Person to oenhrow ti ret shorten, Indicat-
ing that he has Intercepted her messen-
ger and obtained the half of the coin una
had sent to the King.

Itoleau follows Kitty. Mes her from
attack by a stranger, ffachlo startled by
the noise drops the coin. The stranger
selxrs It mid makes off with Kitty In pur-
suit. Iter Itoleau and Frederick foi
low her. Hhe traces her man to the batil
or desrrt brigands.

Frederick and Itoleau rate Kitty from
the brigands but Frederick Is raptured
Kitty sends aid and rrscues Mm. 3hn
then goes to Frederick's apartments to
g't Iho other half of the coin Hhe 'a
nelzed there by agents nf Hit rMo and led
off while Frederick returns to nnd both
Itoleau and an agent of Hachlft In the
house

Kitty escapes from Sachet after a brief
Imprisonment, and with Itoleau goes again
to Fredericks apartment to recover the
coin Frederick again finds them.

Iiartel, Hachlo's agent, has the coin.
He Is overpowered by Frederick and Itol
eau who take the coin and escape to tbe
mountains with Kitty, .where they are
surrounded by soldiers Kitty manages
to get through the lines with a messagn
to King Michael, who romes to the res-
cue with his army. Kitty finis the tor
turo chamber In exploring the castle
Hachlo and his cohorts entice Michael
tn drink and search the palace for
the treasure. They encounter Frederick
nnd confine him to the torture chamber
Kitty rescues him and as they leave
the torture chamber the iastle Is
attacked. Hachlo and his king are re.
pulled and Itoleau, stealing within the
menu s lines, gets ponelon of the two
hahrs of the toln and escapes lis get
ana) on a acht and Is pursued I "
torpedo boat Kitty and Frederl i.
to Itoleau's assistance In an aeroptai.
The retcue was accomplished but Holeau
and Kill) again fall Into Hachlo'a hands
nnd b him were placed aboard a sht
bound for New Vork Frederick trnces
them and bonrds the ship

SEVEN! EKNTH INSTALLMENT.
CHAPTER LXL

Tht Plotters of Grahoffcn.
TIIK COl'KT OF OUAIIOKFEN,

INmeantime, mixed sensations occu-
pied the minds of those responsible
for tho disappeir.nce of Kitty Oray

and her tervunt, Holeau. Old Cortl-sla- u

ami his redoubtable aid. Count
Hachlo. foregathered in the palacci
looms immediately following tho acts
uhlch had meant tho forced deporta-
tion.

"She ha Rone, then. Sachlo?" de-
manded the klni?

"Without a doubt. our majesty! I
myself from a dlttnncc san trie two
hoisted Inboard In freight nets as so
many cattle. They went Into the hold
of the essel hejond any question
whether or not they come out again la
theli concern, not ours!"

'1 am not so sure," said the old king,
thouKhtfull) , 'not so sure. True, o
hac rid ourtelxes of potential trou-
ble, hut. nt tho same time, we havo
deprived ourscUci of potential aid In
questions not et solved. They might
hae been usetul. perhaps

"You mean the slrl7"
"lea. She haa a mind; be sure of

that. But what she mlKht hae done
ol usn to us e may no longer ask
with profit; she now Is beyond our re-
call That Is only as to her know If clue,
whatever It may have been, of tho
hrok"n toln. As to this other enlirm.i.
this sci.ip of paper, which may or inaj
not be connected therewith who
knows" I diclarc, 1 am like n. horsol
In tho dark read) to shy at anj such
tritle as a tcrap of paper blowing on
the wind '

'Hm still hae It, our majesty, wo
look It from her. '

les, but when wo separnto the two
the scrap of paper and the scrap or 11

Blrl what do wc actually accomplish'
We have onl a larger secret left. .1
deeper m)atcry rurwi on all women,
aiiShow' They only make us trouble.
7iUrlous themselves, they solc no
iu)sterle Tho best 1 hope for jonder
liavilcr Is that she sink nt sea 1
wear, sometimes our llttlo kingdom

bids fair to sink In Its own waves of
trouble '

"Well, now, jour majoitv," said
Sachlo. who dMIkcd this discontent of
his sovereign, nt no time sifo fr any
courttei, 'let us see N.h.it wc our-
selves may be able to do In solution
of thld mister) which haa ten be-
queathed u Kurd) our minds uie aa
good bi those of 11 rattlc-l- u Jlncd girl
from America. '

"Hum It may be true. What do you
propose, at lcait?"

"Wh jour inalcst), that Is obvious.
What we must do Is to ct Into our
hand the other half nf tills of
papei. It lies still Homewuere nor In
Urclrhoffen, along with iho other half
of the (Ireuhnffen coin"

"Ye, along with the missing Inlf of
that loin also' They hold, the s.e, or
half of It, that Is true . id vet wo
hold us much as the half f the r.

llach Is complement if tho oth-i- 'i
That la to sa, a stalemate, a

drawn game thero Is never profit In
an suih. '

"Stuv. jour majet), let ua sec fur-th- ei

beforo wo lall the game done.
Kurd) oui chances outweigh theirs, for
wo have a monarch to Riildo us who
haa bialni and courage I count my-
self also aa worth an equal lialnnro
with Count lrederlck, their strongest
man. And how shall we estimate, jon-
der drunken, worthless, puppet King of
theirs how shall he stand In comparl-o- n

with ours?"
Sachlo bowed deeply. His flnttery

was not without Its effect on the old
king, who smiled hla approval

"M dear Sachlo, whenever I need
comfort vou have It at linnd !"

he Well, then, what further
mas wo plan against them? How may
we looso their hold upon these setrcts
which perplex and menace us so
muili?"

"Your majet, nlwa)s one must be-
gin with it premlscB In any argument.
We must begin nn) icarch with n
known nnd certain due. Wc ma) ie

to later reasoning from one
known thing to tho next.'

"You mean 7"
"Well, for Instance, we may accept

ns certain the fact that Mich lei n a
weak king nnd a vain one 'vlnlly dif-
ferent from our own sovereign Is It
not true?"

"I.ct us hope It, then."
"And that .Michael haH Ind enough

of war becnuse war (ll'tmhs htm In
hla pltnsures it Interrupts hli drink-
ing, breaks ul Ills carouses with tho
favoiites he sllll has hanging about
him Is not this also true?'

"It miiv be true"
"It Is true' know the men MUlnel.

He Is lend) nlwa)S to tie.it wKn any
eneni) who will go uwav and leave
him alone. He Is no warrior no is no
king"

"And If thoso things he title, what Is
the mxt step In vour argument, Count
Sachlo?"

"Whv, this That wc profess 1 new
anil profound friendship feu Michael
Ho will he hut ton glad tn listen to
our proposition, be sine of th it

"Suppose we may he iisaurtd of that
wnat then?"

"Ho would be willing to do us some
llttlo favor If It caused Mm hut little
tumble to grant It He loo'ts on us .is
defeated Irfl us rnrouinue him to
play the role of the ginnd Ciesir, nhle
to lie gnn'iou, to he mamtniinnim, to
a fallen foe. '

' tlood go on I see that pnlnl '
' Wh cast oui selves then nn his iner-- ,

his gcrernslt) his drunken gerermiu,
jour majf.lv that llbeiallty of his
which would ice nla own people ruined
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for a row hours' undisturbed dissipa-
tion of hla own."

"Oo on, Hachlo."
"Ho we nk of thnt weak wind some-

thing which Ids mere sloth will dis-pose him to grant us nothing muchonly thu ownership of a worthless bitof paper He does not know Its vnluopwhaps he does not know Ua exist-
ence."

"Ilu. If ho knows nothinr whateverof thnt scrap of paper If ho neverheard of H
"All the more he will be willing to

part with lt If we ourselves van findIt. Aa to thnt, we do not know. Thisis but a drag-ne- t sort of move on ourpart, but lt may take some fish whoknows?"
"At least you are patient, Hachlo."i'utlcnco is the only thing north asou marquee, your majesty. And whowould npt be patient In Iho service ofsuch 1. klng7"

Vim shall hnve our reward later Ifwc win, Hachlo."
'I ask none save to serve near yourmajesty's presence."
Hood! Then what Is our next move,as jou perceive It?""Why let us make a cautious movoto feel out their point-- as a fencer testshis adversary's wrist, to feel hlastrength at the hilt. It us send a

npto of friendship to Michael and ask
u.T. If. Il bo not "Otter that these two
little kingdoms, separated by so nar-row n stretch of land, should not
henceforth meet in harmony, and nolonger Join In nrmed encounters. Let us
oolnt out to him that there are othernations greater than either of us or
both of us which, perhaps somo timemay look our way. Let us show Tilm thevirtue of nn alliance between these two
kingdoms I.et us play upon hla fears,
his vanity, his weakness, until we have
convinced him that friendship with us
Is a thing dealrable for him. Let ua
ask good Michael If ho Is not graciously
disposed to be our friend today to boour magnanimous and powerful Xrlend!"

Hachlo grinned broadly at his own
Irony, nnd his monarch gave vent to
i ie- -, inuch his gray heard curling

his courtier's cunning
- I Ity to his own King.

"Kxcellent Sachlo, excellent!" he
"Nor do I douht the success

of this thing as you plan It, If you
jourself shall carry It forward Do you
then write that humble missive that vou
suggest do )ou )ourself ask Michael to
on graciously generous to a weak and
pleading friend' Hi hn' Sachlo, what
next lies on the board for us?"

"Whv. theji, vour majesty, we arealongside the fence that lies between
us We do not know how far It may be
until we come to n gate or n gap. but
some time there will he a sate or a gnp,
through which we may pass In some
wav. I doubt not. I and others may
perhaps gain access to the palace of
Oretxhoffen. That gives us our foot-
ing As for them, they sleep and revel
As for us. we act. It Is the man of
nctlnn who succeeds I.et them dream
we will net '"

"Your counsels tump with my own. my
dear Sachlo," said Cortlslaw "I hive
small use for the man who dreams or
the man who waits. It shall be as you
say. A test of this at least cannot harm
us, and mav provo of extreme value
Go forward with It then, as ou have
said "

"Flut If we now knew all that lay
under the brown hnlr nf vonrter ref-
ugee." he went on "that youne woman
with the large blue eyes, with the slend-
er figure of a girl and the brain of
a courtier I ssy If we only had such
nn nllv as that. Instead of yonder pup-
pet King, we might look for better
success In this little gamble ol our

CHAPTER LXIL
The Discovery.

The two kingdoms now hung on the
fate of two refugees, two castaways,
themselves forlorn and hopeless I'ven
as Qrahoffen's king and Its leading
man of affairs pondered the absen-- e

of these two, so likewise the kingdom
of Gretzhoffen was concerned In their
absence. In their welfare. In their fu.
ture, In their return

Count Frederick stood on the deck
of the Prlnz Adler liner and fronted
the taptalu of that vessel, who was
severe In his resentment of tho lib-
erties he deemed to have bocn taken
with himself and his ship

"1 tell )Oti," said he. "1 have nothing
to do with our llttlo war here. I 11m
neutrnl I am a carrier In the open
trade of the open sea Mv government
will demand reparation for this Insult
to our flag"

"Sir." said Count Frederick, ")our
government he damned' I will take
mv ihnmcs with .vour government. Of
whnt use will )our government be to
)ou if we blow )our ship out of tho
water"

"You threaten me, then?"
"No. I do not deal In threats. I tell

)ou thnt I know the persons whom I
mentioned arc on this ship I mean
to take them off "

"And I tell oil again that there arc
no such passengers on my ship The
lilp's lists show all who have sailed

with us. You ma) look for )nurself
examine our hooks all sou like Da
)ou take us for pirates aro we d

all responsibilities'1"
"I do not call jou pirates." saidCount Frederick, calml) "I mil) milou dupes I believe )ou have beendeceived You are not In posssesslon

of all the facts."
"Then ou charge treachery of those

In our service?"
"That Is very possible. This Is n

time of war. nnd many things are
afoot of which not all men know.There may have been treachery hereIndeed, I am disposed to believe It.
Some of )our Bailors may have beenguilt) directly under )our own nose""Under m nose?" The captainthoughtfully pulled at the organ men-
tioned, somewhat prominent In his
inse

"Y'ck, You aro here to attend to theduties of vour own office. It Is Im-
possible thnt jou should see ever)-thln- g

thnt has gone on. Now, m) own
men havo told me that these persons
were to he smuggled aboard this ship.
There has been connivance gold haspassed loose lovalty has been

It was little better than mur-der that has been planned againstthese two nut had they perished, theresponsibility would have been shiftedfrom tho guilty shoulders to sourown."
"What's that murder I guilt)"""Not openl) nnd nt first hand, captain

-t- hej would not he so careless as that.Hut had you suffered later they wouldhave been altogether careless as tothat Thev wero shrewd, he sure. Aro
vrti cqunlly shrewj to nllow vourselfto be hoodwinked thus to Injure Inno-le-

' 'persons
..,'.'.U'l"i'or. p0""" mused the captain,

What Is this that hns been undeilnkenhere? I never discovered It Who andwhnt aie these persons If them beIndeed, nil) such nboanl?"
"Two. as I said One Is n man of

small rank, no more thin n. fnlthfulseivnnt, powerful nnd resourceful him-
self, once lo)nl In mv ow a seivlce, now
Iivnl In that nf bin mistress"

"And she the nth-r- ""

"Yes, 11 voung Ameilcnit of )outh
and much beaut) Hho was In this
cdiiitiv on business of her own With
out plan she became Imnlved. In affairs
lietwien these two mnmrchs She hns
been Hie victim nf evil fortune not
thioiigh fnt.lt of hei own Now, I am
telling )ou tne tnitn suite 1 havo
g.iliril m purpose of an nuillenee with
)ou Yo'i m reh upon whit I have
snld Cnptnli This is thff truth, so far
11s 1 know lt "

"Then nh) not let them sail for their
own countr) -- If she has been Inlured
Inn wh) not let her go hauk to her
own Lomitrs ' I am booked for New-Yor-

If that be a clt of her native
luud, wh) not that port as well as any
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moUcsrnd hW "'" " know our ow

o u n J. l e r Ic 1c paused In thought althis. "Truo-lh-nt Is true' said he.Very well, jvo will search our ship,
W hen wo find tho youn-.- - oman let heidecide what she wishes to do. If h(says she wishes to go back to heihome, I will not pretent IL But If sinbe asked to go hack against her vvIlL
then 1 shnll take her with me, no mat-
ter nt what cost. At least she should
have the choko of dcclslon-s- he shouK
not be stowed aboard like a dLmk
beast with on volition of her own.

"We are qulto at one as to that," na-
si Med the captnln. "Good, we wll
search tho shin I am convinced w

halt not find these persons In any ol
the cabins "

"Hlay," he ndded nn Instant Inter. "J
iccall that a short time batk there wai
complaint of noises below- - decks! I sent
seme men to look Into that. Where un
they?"

lit pressed a bell nnd soon one uf hil
assistant officers enme.

"Go, bring mo the men I sent to ex-
amine tho enrgj a while ago. There
was somo talk of a noise aa of anlmnli
loose In the hold."

After a time the officer returned
pushing before him two seamen. They
were tho same who had been dispatched
on the errand mentioned. Dut they
were not now As they had been then
Doth wore marks of conflict, and of
conflict which had not gone altogether
to their favor.

"How. now, you dogs'" cried the cap-
tain. "What's wrong with you' Have
you been lighting among 5 ourselves."

One, quicker wlttcd thnn the other,gave his nssent to this ut once. Tht
second was not so fortunate." 'Twas the animals," said he, wrltb
cunning not qulto equal to the Issue' What? You disagreed, then?" saJd
tho captain What docs this mean, fel-
lows Anlmnls? What animals? Lions?

tigers? I did not know wc carried
such!"

Tho sailor hung his head and the cap-tuln- 's

suspicions grew.
"You are covering up something

here." said he 'Tell me have )ou been
guilty of any treacherous work here
without the knowledge of the ship's of-
ficers? If I find 'It so )ou shall be
flogged at tho )ardarm first and finish
the vo)age In irons nnd go Into a
court nt the end of the vo)nge. Speak,
you ruffians, nnd spenk tho truth!"

"Captnln," began the mnn once more,
"wo nro Innocent. Hut wo found two
stowaways below, and thinking to bring
them up, the) fell upon us and beat ua

a man nnd a woman "
"How- - did they get aboard where are.

tliey then who nro the) 7"
"They must have come In with the

freight by the lift from tho dock, cap-
tain The oung woman she Is bea-
utifuland ns )ou say. she Is like a
tiger. As to the man. )es, he was lika
a lion. Tliey fought us, aa )ou see."

"Where nro they now, spltzbuben,
ruffians'"

The speaker paled suddenly. "They
are there In the hold," he said

"Lenl us to them then, fellow and
' elo If any wrong hns been done

If any treachery hns been brouM
here, so much the worse for ou " And
hn bent upon them n gnze so stern that
both wished the gold which burned In
their pockets were deep In the sei,
and that neither of them had seen or
touched lt

The) turned to find their way to the
lower portions of the ship, hut even
as the) did so they met an Intcrrop.
tlon An agitated man. grimy nnd
dirty. In clothing, came run-
ning toward the captain's room nons
less than the chief engineer of the ves-
sel, who obviously had been engaged In
commoner duties than naturally be-
longed to him

"Captain quick!" ho exclaimed.
"There Is trouble with the engines."

"What's wrong?" Inquired the ship's
mastti-- .

"The right-han- d tubular has gone
bnd." exclaimed the cngln-e- r. 'She has
been pounding like a mllllm "ia nmcrs
The wntcr Is low. and the Intake's
clocged Something's wmnrf I rannot
tell what. We have tried to shut her
off nnd enn't. The boiler may go at
nnv minute '

"Kxplode?' Inquired the captain calm-
ly.

Tli engineer could onlv nod
' Slav " tailed Frederick a the Junc-

ture "I.et tiic engineer go rack to hla
work Let ua first find tho holpless
persons below. If danger Impend let
us brli.g them up to have their chance
for safetv "

Th" captain, a gallant man withal,
turned to him and nodded grlmlv. "Go
back ti )Our post. Miller,- - he said to
the engineer. "We will Join )ou pres-entlj- ."

H. himself led the way to the lift
which led tn the lower dscks and the
liatrhwii) whlih mvered the ladders
lending Ipto the ship's hold.

The found ll.cn selves nt last dec
In tlu liowcls of the vessel, among the
hiloj nnd casks of the i.irgo, where
for a time all was darkness and mys.
Wry Hut ns the hurrlil lere and
there, commanding the guidance of the
two leiifnnt seamen and isMlng the
ruvs if their llchts hither and Mill, at
last thev saw n trussed-u- p pundle be.
hind a onle of goods which seemed to
hnve se'inohumnn semblance It was
Itoleau Frederick himself was first at
hla side. He bent over him, freed him,
and after 11 time revived him

"Monsieur our excellency!" said
he at length "It Is jou '

"Where Is she" demanded Fred-
erick. "Was she here '

"I have known nothing fir some
time. It seems Yet she was hre, cs
sho is gono, I know not where. '

(Continued Tomorrow.)
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